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49 U.S.C. 5327 authorizes the takedown of funds from FTA programs for project 
management oversight.  SAFETEA-LU increased the amount that may be set-
aide for such activities above the levels established under TEA-21 and identified 
additional programs to which the oversight takedown applies.  SAFETEA-LU 
provides oversight takedowns at the following levels: 0.5 percent of Planning 
funds, 0.75 percent of Urbanized Area Formula funds, 1 percent of Capital 
Investment funds, 0.5 percent of Special Needs of Elderly Individuals and 
Individuals with Disabilities formula funds, 0.5 percent of Nonurbanized Area 
Formula funds, and 0.5 percent of Alternative Transportation in the Parks and 
Public Lands funds.  Language in section 5327 also specifies the addition of 
“safety and security management” to the list of project management plan 
requirements.  
 
The Project Management Oversight Program (PMOP) provides for the monitoring 
of a major capital project's process to determine whether a project is on time, 
within budget, in conformance with design criteria, constructed to approved plans 
and specifications, and is efficiently and effectively implemented.  Section 5327 
also permits the use of such funds to include safety, procurement, management 
and financial compliance reviews and audits.  In FY 2007, funds were obligated 
in the following categories:  safety - $4,353,297; project management oversight - 
$52,869,116; financial – $4,228,804; procurement/management/audit - 
$15,411,638. 
 
 
 


